4

Yi-Lai Berhad
(Company No. 516043-K)
(Incorporated in Malaysia)

Interim Financial Report
30 September 2014
Yi-Lai Berhad
(Company No. 516043-K)
(Incorporated in Malaysia)

Condensed consolidated statement of financial position
As at 30 September 2014 - unaudited
	
	30.09.2014
RM’000
	
	31.12.2013
RM’000


	Assets

Property, plant and equipment

Deferred tax assets
	79,296
49
	
	79,398
49

	Total non-current assets

	79,345
	
	79,447

	
Inventories

Trade and other receivables


Tax recoverable
Quoted investments – Unit Trusts

Cash and cash equivalents
	48,451
43,292
82
20,938
40,931
	
	44,609
43,545
82
20,476
37,027

	Total current assets
	153,694
	
	145,739

	Total assets
	233,039
	
	225,186

	Equity

Share capital


Reserves
	
80,000
122,149
	
	
80,000
116,583

	Total equity
	202,149
	
	196,583

	Liabilities
Deferred tax liabilities/
  Total non-current liabilities
	

5,645

	
	

6,772

	
Trade and other payables

Taxation 
	23,092
2,153
	
	19,966
1,865

	Total current liabilities
	25,245
	
	21,831

	Total liabilities
	30,890
	
	28,603

	Total equity and liabilities
	233,039
	
	225,186


	Net Assets per share of RM0.50 each (RM)
	1.28
	
	1.27


Yi-Lai Berhad
(Company No. 516043-K)
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Condensed consolidated statement of comprehensive income
for the period ended 30 September 2014 - unaudited

Individual
Cumulative
	
	3 months ended
30 September
	
	9 months ended
30 September

	


Note
	2014
RM’000
	
	2013
RM’000
	
	2014
RM’000
	
	2013
RM’000

	Revenue
Operating expenses
	39,689
(35,030)
	
	36,615
(32,836)
	
	122,503
(109,759)
	
	114,830
(104,089)

	Operating profit
Interest income
	4,659
293
	
	3,779
291
	
	12,744
852
	
	10,741
814

	Profit before tax                           
Tax expense
16
	4,952
(1,254)
	
	4,070
(965)
	
	13,596
(3,148)
	
	11,555
 (2,793)

	Profit for the period
	3,698
	
	3,105
	
	10,448
	
	8,762

	Profit attributable to:

Owners of the Company/

  Profit for the period
	

3,698
	
	

3,105
	
	

10,448
	
	

8,762

	Basic earnings per ordinary
  share (sen)
	
2.32
	
	
2.00
	
	
6.61
	
	
5.65


	Profit for the period

Foreign currency translation

  differences for foreign

  operation/Other

  comprehensive income

  for the period, net of tax
	3,698
1
	
	3,105
305
	
	   10,448
(94)
	
	8,762
320

	Total comprehensive income
  for the period
	
3,699
	
	
3,410
	
	
10,354
	
	
9,082


	Total comprehensive income
  attributable to:

Owners of the Company/

  Total comprehensive income

  for the period
	



3,699
	
	



3,410
	
	



10,354
	
	



9,082
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Condensed consolidated statement of changes in equity
for the period ended 30 September 2014 - unaudited
	
	Attributable to owners of the Company
	

	
	Non-distributable
	Distributable
	

	
	Share
capital
RM’000
	
	Share
premium
RM’000
	
	Treasury

shares
RM’000
	
	Exchange fluctuation

reserve
RM’000
	
	Retained

earnings
RM’000
	
	Total
equity

RM’000

	At 1 January 2014
Total comprehensive income
  for the period

Distribution of share
  dividend
Dividends to owner
	80,000

--


--

--
	
	24,376

--


(3,469)
--
	
	(3,776)


--


3,469
--
	
	1,581

(94)

--

--
	
	94,402

10,448

--
(4,788)
	
	196,583

10,354

--
(4,788)

	At 30 September 2014
	80,000
	
	20,907
	
	(307)
	
	1,487
	
	100,062
	
	202,149

	At 1 January 2013
Total comprehensive income
  for the period

Acquisition of treasury
  shares

Dividends to owner
	80,000

--


--

--
	
	24,376

--


--

--
	
	(3,114)


--

(662)

--
	
	1,241

320

--

--

	
	94,155

8,762

--

 (12,395)
	
	196,658

9,082

(662)

 (12,395)

	At 30 September 2013
	80,000
	
	24,376
	
	(3,776)
	
	1,561
	
	90,522
	
	192,683


Yi-Lai Berhad
(Company No. 516043-K)
(Incorporated in Malaysia)

Condensed consolidated statement of cash flow
for the period ended 30 September 2014 - unaudited

9 months ended

30 September
	
	2014
RM’000
	
	2013
RM’000

	Cash flows from operating activities

Profit before tax


Adjustments for:



Depreciation

(Gain)/Loss on disposal of property, plant and equipment
Property, plant and equipment written off


Interest income
	13,596
6,405
(43)
110
(852)
	
	11,555
5,936
636
7
(814)

	
Operating profit before changes in working capital


Changes in working capital:



Change in inventories

Change in trade and other receivables


Change in trade and other payables
Tax paid
	19,216
(4,830)
253
3,126
(3,986)
	
	17,320
5,399
(2,569)
2,492
(486)

	
Net cash generated from operating activities
	13,779
	
	22,156

	Cash flows from investing activities

(Acquisition)/Disposal of quoted investments-Unit Trusts

Acquisition of property, plant and equipment

Proceeds from disposal of property, plant and equipment

Interest received
	(462)
(5,426)

43
852
	
	548
(4,088)
125
814

	
Net cash used in investing activities
	(4,993)
	
	(2,601)

	Cash flows from financing activities

Dividend paid


Acquisition of treasury shares
	(4,788)
--
	
	(6,198)
(662)

	 Net cash used in financing activities
	(4,788)
	
	(6,860)

	Net increase in cash and cash equivalents

Effect of exchange rate fluctuations

Cash and cash equivalents at beginning of period
	3,998
(94)

37,027
	
	12,695

319

22,848

	Cash and cash equivalents at end of period
	40,931
	
	35,862


Yi-Lai Berhad

(Company No. 516043-K)
(Incorporated in Malaysia)

Notes to the condensed consolidated interim financial statements
Yi-Lai Berhad is a public limited liability company, incorporated and domiciled in Malaysia and is listed on the Main Market of the Bursa Malaysia Securities Berhad.

The condensed consolidated interim financial statements of the Group as at and for the nine months period ended 30 September 2014 comprise the Company and its subsidiaries (together referred to as the Group).
The consolidated financial statements of the Group as at and for the year ended 31 December 2013 are available upon request from the Company’s registered office at:

Registered office
Suite 7E, Level 7

Menara Ansar
65, Jalan Trus
80000 Johor Bahru

Johor

Malaysia
These condensed consolidated interim financial statements were approved by the Board of Directors on 21 November 2014.
1.
Basis of preparation
(a)
Statement of compliance

These condensed consolidated interim financial statements have been prepared in accordance with the applicable disclosure provisions of the Listing Requirements of the Bursa Malaysia Securities Berhad and MFRS 134, Interim Financial Reporting in Malaysia and with IAS 34, Interim Financial Reporting. They do not include all of the information required for full annual financial statements, and should be read in conjunction with the consolidated financial statements of the Group as at and for the year ended 31 December 2013.

2.
Significant accounting policies

The accounting policies applied by the Group in these condensed consolidated interim financial statements are the same as those applied by the Group in its consolidated annual financial statements as at and for the year ended 31 December 2013.
3.
Seasonality or cyclicality of interim operations

Generally, the Group does not have any significant seasonal sales cycle, except during the few months prior to Hari Raya and Chinese New Year, when sales would be slightly higher due to increased renovation works.

Yi-Lai Berhad

(Company No. 516043-K)
(Incorporated in Malaysia)

4.
Unusual items affecting the assets, liabilities, equity, net income, or cash flows

There are no unusual items affecting the assets, liabilities, equity, net income, or cash flows of the Group for the current quarter and financial year-to-date.

5.
Material changes in estimates
There are no material changes in estimates for the current quarter and financial year-to-date.
6.
Issuances, cancellations, repurchase, resale and repayments of debts and equity securities

During the current financial quarter, the Company did not purchase any of its own shares.  
On 7 April 2014, the Company distributed a total of 4,648,192 treasury shares as share dividend to the entitled shareholders on the basis of three (3) treasury shares of RM0.50 each for every one hundred (100) existing ordinary shares of RM0.50 each held by the entitled shareholders as at the entitlement date of 24 March 2014.
As at 30 September 2014, the number of treasury shares held in hand was 411,808 ordinary shares at a total cost of RM307,160. The average cost per share is RM0.75.  
7.
Dividends paid

No dividend was paid for the current quarter.

The final single tier dividend of 3.0 sen per ordinary share of RM0.50 each totalling RM4,787,646 in respect of the financial year ended 31 December 2013 was approved during the Annual General Meeting on 21 May 2014 and paid on 8 July 2014.
8.
Segment information


No segmental reporting has been prepared as the Group principally operates in Malaysia and its activities are mainly relating to the manufacture and sale of ceramic and homogeneous tiles.

9.
Material events subsequent to period end
There are no material events subsequent to the end of the period reported that have not been reflected in this quarterly report.

10.
Changes in the composition of the Group

There are no changes in the composition of the Group for the current quarter and year-to-date.
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11.
Contingent liabilities and contingent assets

The Group does not have any contingent liabilities and contingent assets since the last annual balance sheet date.

Yi-Lai Berhad
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Additional Information on Interim Financial Report required by the Bursa Malaysia Listing Requirements

12.
Review of performance

For the current quarter under review, the Group recorded a higher turnover of RM39.7 million compared to RM36.6 million for the corresponding quarter in 2013 mainly due to better sales performance. As a result, the profit before tax was higher at RM5.0 million compared to RM4.1 million for the corresponding quarter in 2013.  
On a cumulative basis for the first nine months of 2014, the turnover increased by 6.7% to RM122.5 million (2013 – RM114.8 million) while profit before tax increased by 17.2% to RM13.6 million (2013 – RM11.6 million) due to the reason stated above.
13.
Variation of results against the preceding quarter

In the current quarter under review, the Group registered a consolidated profit before tax of RM5.0 million compared to RM6.0 million in the preceding quarter.  The decrease in consolidated profit before tax was mainly due to lower sales volume.

14.
Current year prospects        
The operating environment in the Malaysian ceramic tile industry is becoming increasingly challenging. As economic rationalisation has continued apace, increasing operating costs due to lower fuel subsidies, higher electricity and natural gas tariffs will further pressure margins of the Group going forward.
Barring any unforeseen circumstances, the Group aims to achieve satisfactory financial results for the current financial year. 

15.
Profit forecast

Not applicable.
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16.
Tax expense

	
	3 months ended

30 September
	
	9 months ended

30 September

	
	2014
RM’000
	
	2013
RM’000
	
	2014
RM’000
	
	2013
RM’000

	Tax expense


Malaysian
- current
· prior year

  Overseas
-
current
	1,410
16
35

	
	1,175

(39)

26


	
	4,164
16
95
	
	3,643
(39)
105


	
	1,461
	
	1,162
	
	4,275
	
	3,709

	Deferred tax income


Malaysian
-
current

	(207)


	
	(197)


	
	(1,127)
	
	(916)



	
	1,254
	
	965
	
	3,148
	
	2,793


17.
Status of uncompleted corporate proposals

As at the date of this quarterly report, there are no outstanding uncompleted corporate proposals.

18.
Group borrowings and debts securities

The Group has no borrowings and debts securities as at the end of the reporting period.

19.
Changes in material litigation


There are no pending material litigations as at the date of this quarterly report.

20.
Dividends   
No dividend has been recommended for the current quarter.
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21.
Earnings per share

(A)
Basic earnings per share

For the purpose of calculating basic earnings per share:-

(i)
The amount used as the numerator is the net profit after tax attributable to ordinary shareholders of RM3.698 million for the current quarter and RM10.448 million for the 9 months ended 30 September 2014.
(ii)
The weighted average number of ordinary shares used as the denominator is approximately 159.588 million ordinary shares for the current quarter and 158.039 million ordinary shares for the 9 months ended 30 September 2014.

(B)
Diluted earnings per share

Not applicable to date.

22.
Capital commitment

	
	30/09/14
RM’000

	Property, plant and equipment

Approved but not contracted for

Contracted but not provided for
	2,290
164

	
	2,454


23.
Disclosure of realised and unrealised profits/losses 
	
	Current Quarter As At
30/09/2014
RM’000
	
	Preceding Quarter As At
30/06/2014
RM’000

	Total retained earnings of the Company and its subsidiaries:
- Realised
- Unrealised
	174,354
(5,596)
	
	170,863

(5,803)

	Consolidation adjustments
	168,758
(68,696)
	
	165,060

(68,696)

	
	100,062
	
	96,364
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24.
Profit for the period

	
	3 months ended

30 September
	
	9 months ended

30 September

	
	2014
RM’000
	
	2013
RM’000
	
	2014
RM’000
	
	2013
RM’000

	Profit for the period is arrived at after charging/(crediting):

Depreciation

Inventory written down
Property, plant and equipment

written off

(Gain)/Loss on disposal of
property, plant and

equipment      
Foreign exchange gain

Interest income
	2,197
335
74
(18)
(64)
(293)
	
	2,003
225
5
(18)
(186)
(291)
	
	6,405
1,730
110
(43)
(143)
(852)
	
	5,936
988
7
636
(176)
(814)


